TANJONG public limited company (990903-V)



QUARTERLY REPORT


Quarterly report on consolidated results for the financial period ended 31 October 2000.
The figures have not been audited.
CONSOLIDATED INCOME STATEMENT

[image: image1.wmf]AS AT

AS AT

END OF

PRECEDING

CURRENT

FINANCIAL

QUARTER

YEAR END

31/10/2000

31/01/2000

RM'000

RM'000

(Unaudited)

(Audited)

1

Fixed Assets

1,918,156

 

 

1,991,946

 

 

2

Investment in Associated Companies

30,988

     

 

32,724

      

 

3

Intangible Assets

74,565

     

 

77,499

      

 

4

Long Term Investments

26,600

     

 

18,287

      

 

5

Current Assets

Stocks

76,021

     

 

71,433

      

 

Trade Debtors

63,235

     

 

61,525

      

 

Short Term Investments

39,058

     

 

50,094

      

 

Short Term Placements

493,378

    

 

389,985

    

 

Cash

27,523

     

 

36,533

      

 

Others

82,394

     

 

48,731

      

 

781,609

    

 

658,301

    

 

6

Current Liabilities

Short Term Loans

28,123

     

 

29,041

      

 

Trade Creditors

35,467

     

 

37,153

      

 

Other Creditors

136,995

    

 

151,540

    

 

Provision for Taxation

22,482

     

 

58,933

      

 

Dividends payable

30,343

     

 

59,556

      

 

253,410

    

 

336,223

    

 

7

Net Current Assets

528,199

    

 

322,078

    

 

8

Long Term Loans

(279,850)

  

 

(305,253)

   

 

9

Other Long Term Liabilities

(553,477)

  

 

(538,886)

   

 

Net Assets

1,745,181

 

 

1,598,395

 

 

10

Share Capital

135,303

    

 

134,117

    

 

Reserves

Share Premium

53,459

     

 

27,701

      

 

Revaluation Reserve

9,915

       

 

9,915

       

 

Retained Profit

1,294,270

 

 

1,178,530

 

 

Shareholders' Funds

1,492,947

 

 

1,350,263

 

 

11

Minority Interests

252,234

    

 

248,132

    

 

1,745,181

 

 

1,598,395

 

 

Net Tangible Assets Per Share (Sen)

373.9

       

 

338.5
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PRECEDING

YEAR

YEAR

CURRENT

CORRES-

CURRENT
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31/10/2000

31/10/1999

31/10/2000

31/10/1999

RM'000

RM'000

RM'000

RM'000

1

(a)

Turnover

522,334

       

 

507,588

       

 

1,537,750

    

 

1,405,132

    

 

(b)

Investment income

2,042

          

 

137

             

 

5,520

          

 

731

             

 

(c)

Other income including interest income

4,286

          

 

3,502

          

 

11,894

        

 

20,256

        

 

2

(a)

Operating profit/(loss) before interest on

borrowings, depreciation and  amortisation,

exceptional items, income tax, minority

interests and extraordinary items

118,382

       

 

126,471

       

 

368,352

       

 

284,946

       

 

(b)

Interest on borrowings

(14,274)

       

 

(15,314)

       

 

(43,145)

       

 

(35,563)

       

 

(c)

Depreciation and amortisation

(27,492)

       

 

(28,626)

       

 

(83,244)

       

 

(64,400)

       

 

(d)

Exceptional items

-

                 

 

-

                 

 

-

                 

 

-

                 

 

(e)

Operating profit/(loss) after

interest on borrowings, depreciation and

amortisation and exceptional items but

before income tax, minority interests and

extraordinary items

76,616

        

 

82,531

        

 

241,963

       

 

184,983

       

 

(f)

Share in the results of associated

companies

(466)

            

 

(276)

            

 

(1,453)

         

 

(677)

            

 

(g)

Profit/(loss) before taxation, minority

interests and extraordinary items

76,150

        

 

82,255

        

 

240,510

       

 

184,306

       

 

(h)

Taxation

(25,803)

       

 

(21,812)

       

 

(80,495)

       

 

(39,491)

       

 

(i)

(i)

Profit/(loss) after taxation

before deducting minority interests 

50,347

        

 

60,443

        

 

160,015

       

 

144,815

       

 

(ii)

Less minority interests 

(5,372)

         

 

(5,902)

         

 

(15,693)

       

 

(16,385)

       

 

(j)

Profit/(loss) after taxation

attributable to members of the company

44,975

        

 

54,541

        

 

144,322

       

 

128,430

       

 

(k)

(i)

Extraordinary items

-

                 

 

-

                 

 

-

                 

 

-

                 

 

(ii)

Less minority interests 

-

                 

 

-

                 

 

-

                 

 

-

                 

 

(iii)

Extraordinary items attributable to 

members of the company

-

                 

 

-

                 

 

-

                 

 

-

                 

 

(l)

Profit/(loss) after taxation and

 extraordinary items attributable

 to members of the company

44,975

        

 

54,541

        

 

144,322

       

 

128,430

       

 

3

(a)

Earnings per share based on 2(j) above

after deducting any provision for 

preference dividends, if any :-

(i)

Basic (based  on 2000: 378,506,391

 (1999:375,861,136) ordinary shares) - sen

11.9

14.5

38.1

34.2

(ii)

Fully diluted (based on 2000: 378,536,289

 (1999:375,861,136) ordinary shares) - sen

11.9

14.5

38.1

34.2

4

(a)

Dividend per share (sen)

8.0

              

 

8.0

              

 

(b)

Dividend description

Interim

Interim

Tax Exempt

 

INDIVIDUAL PERIOD

CUMULATIVE PERIOD


CONSOLIDATED BALANCE SHEET

NOTES

1.
Accounting Policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the Annual Report for the year ended 31 January 2000.

2.
Exceptional Item

There was no exceptional item for the current financial period.

3.
Extraordinary Item

There was no extraordinary item for the current financial period.

4. 
Taxation


Individual Quarter



Cumulative Quarter




31/10/2000

31/10/1999

31/10/2000

31/10/1999


RM'000

RM'000

RM'000

RM'000










Malaysian Taxation








Income tax








- Current year
17,217

15,486

57,875

31,812

- Prior year
   -

(43)

193

(66)


17,217

15,443

58,068

31,746  

Deferred tax
8,414

6,216

22,245

7,202


25,631

21,659

80,313

38,948

Foreign Taxation
172 

153

182  

543


25,803

21,812

80,495

39,491

5.
Pre-Acquisition Profits

There were no pre-acquisition profits for the current financial period.

6.
Unquoted Investments

There were no disposals of any unquoted investments and properties for the current financial period.  As a result, there were no profits or losses arising therefrom.

7.
Quoted Investments

(a)
Summary of dealings in quoted shares for the period ended 




31 October 2000 :-






RM'000







(i)
Total purchases
2,931


(ii)
Total disposal proceeds
12,252


(iii)
Total profit on disposal
4,314






(b)
Investments in quoted shares as at 31 October 2000 :-






RM'000







(i)
Total investments at cost
46,873   


(ii)
Total investments at carrying value/book value
39,058


(iii)
Total investments at market value
43,066

8.
Effect of changes in the composition of the Group
Powertek Berhad (“Powertek”), a 84% subsidiary of Tanjong had on 30 October 2000 acquired two shelf companies known as Panglima Power Sdn Bhd and Pendekar Power Sdn Bhd by way of acquisition of the two (2) subscribers’ shares of RM1.00 each in the capital of each company at a nominal value of RM2.00 each for cash.

These companies are intended for Powertek’s participation in power-related business and projects.

    There were no other changes in the composition of the Group during the period.

9.  Status of Corporate Proposals Announced
There were no corporate proposals announced but not completed as at the date of this report. 

10.
Seasonal / Cyclical Factors

Seasonal or cyclical factors do not significantly affect the principal business operations of the Group.

11.
Debt & Equity Securities

During the current period, 3,341,000 new shares in the Company were issued pursuant to exercise of options for a total subscription amount of RM26,943,100 by eligible employees under the Tanjong public limited company Employees’ Share Option Scheme No. 2.  There was no other issuance of equity securities or repayment of debt for the current financial period.

12. Loans & Other Long Term Liabilities





Short

Term

Long

Term

A.
Loans
RM'000

RM'000

RM'000









(i)
Secured















As at 1 February 2000
     333,375 






Repayment
     (25,402)















    307,973

28,123

279,850









(ii)
Unsecured















As at 1 February 2000
918






Repayment
(918)







-














As at 31 October 2000
307,973

28,123

279,850









B.
Other Long Term Liabilities
















RM'000













(i)
Deferred consideration
444,000






Deferred taxation
103,360






Others
6,117















553,477





A.
(i)
The secured loans comprise:

· A fixed rate loan of RM113,412,500, secured by a charge over the leasehold land and a fixed and floating charge on the assets of a subsidiary undertaking, which bears interest of 8.75% per annum.  The loan is repayable in twenty semi-annual instalments which commenced from 1996.

· A syndicated term loan of RM194,560,000, secured by a fixed charge over the freehold land and assets of a subsidiary undertaking which bears interest ranging from 6.86% to 8.55% per annum.  The loan is repayable in 29 semi-annual instalments, which commenced from January 2000.

(ii)
The unsecured loan relates to a short term working capital facility bearing interest of 7.596% per annum, which has since been fully repaid.

12. Loans & Other Long Term Liabilities (continued)

B.
(i)
The deferred consideration relates to an outstanding amount of RM444,000,000 due to TNB incurred pursuant to the acquisition of the Tanjong Kling Power Station by Powertek's wholly-owned subsidiary, Pahlawan Power Sdn Bhd.  This amount is to be fully repaid by 6 August 2005 and bears interest at a fixed rate of 7% per annum, which is payable semi-annually in arrears.

In connection with the above acquisition, TNB was granted options to subscribe for up to 88.8 million ordinary shares of RM1.00 each in Powertek at a subscription price of RM5.00 per share, subject to certain adjustments to be calculated based on pre-determined formulae. The proceeds from the amount outstanding at the relevant time will be applied towards full or part-payment of the subscription amount as the case may be. These options are exercisable at any time during the period from the date of occurrence of certain events or 6 August 2002, whichever is earlier, to 6 August 2005.

13. Contingent liabilities

Powertek has submitted an irrevocable bid bond in favour of TNB for an amount of RM1,000,000 in respect of its bid for a 40% interest in the Pasir Gudang Power Station in Johor.  The bond is valid for a period of 6 months from 4 July 2000 to 4 January 2001.

14. Off Balance Sheet Items

There are no financial instruments with off balance sheet risk as at the date of this report.

15. Litigation

There is no material litigation as at the date of this report.
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Malaysia

Power Generation

400,000

    

 

173,760

       

 

979,894

       

 

223,145

    

 

111,589

       

 

1,023,574

    

 

NFO

1,081,811

 

 

126,666

       

 

1,060

          

 

1,136,658

 

 

99,286

         

 

(34,663)

        

 

 

 

 

 

 

 

RTO

4,729

        

 

(24,992)

        

 

48,521

         

 

9,870

        

 

(14,616)

        

 

56,954

         

 

 

 

 

 

 

 

Property Investment

23,299

      

 

13,892

         

 

155,646

       

 

22,306

      

 

12,416

         

 

144,515

       

 

 

 

 

 

 

 

1,509,839

 

 

289,326

       

 

1,185,121

    

 

1,391,979

 

 

208,675

       

 

1,190,380

    

 

 

 

 

 

 

 

People's Republic

 

 

 

 

 

 

of China

 

 

 

 

 

 

Liquefied Petroleum Gas

33,847

      

 

(6,711)

          

 

79,979

         

 

18,340

      

 

(6,849)

          

 

78,820

         

 

 

 

 

 

 

 

Segment totals

1,543,686

 

 

282,615

       

 

1,265,100

    

 

1,410,319

 

 

201,826

       

 

1,269,200

    

 

 

 

 

 

 

Inter-segment elimination

(5,936)

       

 

 

 

(5,187)

       

 

 

Non-segment operating

 

 

 

 

 

  expenditure

 

(2,276)

          

 

 

 

(2,694)

          

 

Non-segment net assets

 

 

480,081

       

 

 

 

322,847

       

 

 

 

 

 

Investment income

 

5,520

           

 

 

731

              

 

Provision for diminution

 

 

 

 

  in value

 

(6,030)

          

 

 

-

                  

 

 

(510)

             

 

 

731

              

 

 

 

 

 

Foreign exchange (loss)/Gain

 

(6,615)

          

 

 

427

              

 

 

 

 

 

Net interest expense

 

 

 

 

Interest income

 

11,894

         

 

 

20,256

         

 

Interest expense

 

(43,145)

        

 

 

(35,563)

        

 

 

(31,251)

        

 

 

(15,307)

        

 

 

 

 

 

1,537,750

 

 

241,963

       

 

1,745,181

    

 

1,405,132

 

 

184,983

       

 

1,592,047

    

 

Nine months ended

Nine months ended

31 0ctober 2000

31 October 1999

Segmental Results

17.
Variation of Results to Preceding Quarter

The Group profit before taxation for the current quarter of RM76.2 million is lower than the RM81.5 million reported in the preceding quarter mainly because of higher prize payouts in the Numbers Forecast Totalisator ("NFO") business.

18.
Review of Performance

Turnover from Power Generation has increased to RM400.0 million for the nine month period under review ("current period") from RM223.1 million in the corresponding period last year ("corresponding period"). This is principally due to the inclusion of the nine months results of the Tanjong Kling Power Station, which was acquired in August 1999. Operating profit has increased by 55.7% from RM111.6 million to RM173.8 million in line with the higher turnover.

NFO turnover for the current period has declined by 4.8% to RM1,081.8 million as a result of 3 fewer draws and the sluggish demand for NFO products during the period.

The Racing Totalisator business continues to be adversely affected by the prevailing tax regime, which has given rise to an increased operating loss of RM25.0 million as compared to the RM14.6 million loss in the corresponding period.

Interest expense for the current period has increased to RM43.1 million against RM35.6 million in the corresponding period due to additional financing required for the Tanjong Kling Power Station.  Interest income is lower at RM11.9 million because of lower interest rates and lower funds available for placement.

Group net profit attributable to shareholders for the nine months stands at RM144.3 million against RM128.4 million for the corresponding period. Basic earnings per share for the period has increased to 38.1 sen compared to 34.2 sen for the corresponding nine month period.

19. Current Year Prospects
The contribution from Power Generation is expected to continue to be significant to the Group’s profitability and cash flows.  While the NFO business is expected to perform at existing levels, the RTO business is likely to experience a difficult operating environment for the rest of the current financial year. 

Barring unforeseen circumstances, the Board of Directors is of the opinion that the overall performance of the Group is expected to be satisfactory.

20.
Profit Forecast

The Company did not issue any profit forecast during the period.

21.
Dividend

The Board had declared an interim dividend of 8.0 sen per share exempt from Malaysian income tax on 21 September 2000 in respect of financial year ending 31 January 2001 which was paid on 11 December 2000 when approving its unaudited results for the second quarter.

No dividend has been recommended for the current quarter.

By order of the Board

Siuagamy Ramasamy
19 December 2000

Secretary
Kuala Lumpur
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